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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of |Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anmended by
changi ng Sections 7-118, 7-137, 7-139, 7-141, 7-152, 7-156,
7-158, 7-164, 7-172, 7-205, and 7-206 as foll ows:

(40 ILCS 5/7-118) (fromCh. 108 1/2, par. 7-118)

Sec. 7-118. "Beneficiary":

(a) The surviving spouse of an enployee or of an
enpl oyee annuitant, or if no surviving spouse survives, the
person or persons designated by a participating enployee or
enpl oyee annuitant, or if no person so designated survives,
or if no designation is on file, the estate of the enployee
or enpl oyee annuitant. The person or persons designated by a
beneficiary annuitant, or if no person designated survives,
or if no designation is on file, the estate of t he
beneficiary annuitant. The estate of a surviving spouse
annui tant where the enpl oyee or enployee annuitant filed no
desi gnation, or no person designated survives at the death of
a surviving spouse annuitant. Designations of beneficiaries
shall be in witing on forns prescribed by the board and
effective upon filing in the fund offices. The designation
forms shall provide for contingent Dbeneficiaries. Di vor ce,
di ssolution or annulnent of marriage revokes the designation
of an enployee's forner spouse as a beneficiary on a
desi gnation executed before entry of judgnent for divorce,
di ssolution or annul ment of marri age.

(b) Notwi thstanding the foregoing, an enpl oyee, forner
enpl oyee who has not yet received a retirenent annuity or
separation benefit, or enployee annuitant may el ect to nane

any person, trust or charity to be the primary beneficiary of
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any death benefit payable by reason of his death. Such
el ection shall state specifically whether it is his intention
to exclude the spouse, shall be in witing, and may be
revoked at any tinme. Such election or revocation shall take
effect upon being filed in the fund offices.

(c) If a surviving spouse annuity is payable to a forner
spouse upon the death of an enpl oyee annuitant, the forner
spouse, unless designated by the enployee annuitant after
di ssolution of the marriage, shall not be the beneficiary for
t he purposes of the $5,000 $3;000 death benefit payabl e under
subparagraph 6 of Section 7-164. This benefit shall be paid
to the designated beneficiary of the enployee annuitant or,
if there is no designation, then to the estate of the

enpl oyee annuitant.

(Source: P.A 89-136, eff. 7-14-95; 90-448, eff. 8-16-97.)

(40 ILCS 5/7-137) (fromCh. 108 1/2, par. 7-137)

Sec. 7-137. Participating and covered enpl oyees.

(a) The persons described in this paragraph (a) shall be
included within and be subject to this Article and eligible
to benefits from this fund, beginning upon the dates
herei nafter specified:

1. Except as to the enpl oyees specifically excluded
under the provisions of this Article, all persons who are
enpl oyees of any muni ci pality (or instrunmentality
t her eof) or partici pating instrunentality on the
effective date of participation of the nunicipality or
partici pating instrunentality begi nni ng upon such
effective date.

2. Except as to the enpl oyees specifically excluded
under the provisions of this Article, all persons, who
becane enpl oyees of any participating nunicipality (or
instrunmentality thereof) or participating instrumentality

after the effective date of participation of such
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muni ci pality or participating instrunentality, beginning

upon the date such person becones an enpl oyee.

3. Al persons who file notice wwth the board as
provi ded in paragraph (b)2 or (b)3 and-3 of this Section,
begi nni ng upon the date of filing such notice.

(b) The following described persons shall not be
consi dered participating enployees eligible for benefits from
this fund, but shall be included within and be subject to
this Article (each of the descriptions is not exclusive but
is cunul ative):

1. Any person who occupies an office or is enployed
in a position normally requiring performance of duty
during less than 600 hours a year for a nunicipality
(1 ncludi ng al | instrunentalities t her eof) or a
participating instrunentality. If a school treasurer
perfornms services for nore than one school district, the
total nunber of hours of service normally required for
the several school districts shall be considered to
determ ne whet her he qualifies under this paragraph;

2. Any person who holds elective office unless he
has elected while in that office in a witten notice on
file wwth the board to becone a participating enpl oyee;

3. Any person working for a city hospital unless
any such person, while in active enploynent, has elected
in a witten notice on file with the board to becone a
participating enployee and notification t her eof IS
recei ved by the board;

4. Any person who becones an enpl oyee after June
30, 1979 as a public service enpl oynent program
participant under the federal Conprehensive Enpl oynment
and Trai ning Act and whose wages or fringe benefits are
paid in whole or in part by funds provided under such
Act .

(c) Any person electing to be a participating enployee,
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pursuant to paragraph (b) of this Section may not change such
el ection, except as provided in Section 7-137. 1.

(d) Any enployee who occupied the position of school
nurse in any participating nunicipality on August 8, 1961 and
continuously thereafter wuntil the effective date of the
exercise of the option authorized by this subparagraph, who
on August 7, 1961 was a nenber of the Teachers' Retirenent
System of [Illinois, by virtue of certification by the
Departnent of Registration and Education as a public health
nurse, may elect to termnate participation in this Fund in
or der to re-establish nenbership in such System The
el ection may be exercised by filing witten notice thereof
wth the Board or wth the Board of Trustees of said
Teachers' Retirenment System not Ilater than Septenber 30,
1963, and shall be effective on the first day of the cal endar
nmonth next follow ng the nonth in which the notice was fil ed.
If the witten notice is filed with such Teachers' Retirenent
System that Systemshall imediately notify this Fund, but
neither failure nor delay in notification shall affect the
validity of the enployee's election. If the optionis
exerci sed, the Fund shall notify such Teachers' Retirenent
System of such fact and transfer to that systemthe anmounts
contributed by the enployee to this Fund, including interest
at 3% per annum but excluding contributions applicable to
soci al security coverage during the period beginning August
8, 1961 to the effective date of the enpl oyee's el ection.
Participation in this Fund as to any credits on or after
August 8, 1961 and up to the effective date of the enployee's
el ection shall term nate on such effective date.

(e) Any participating municipality or participating
instrunentality, other than a school district or special
education joint agreenent created under Section 10-22.31 of
the School Code, may, by a resolution or ordinance duly

adopt ed by its governing body, elect to exclude from
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participation and eligibility for benefits all persons who
are enployed after the effective date of such resolution or
ordi nance and who occupy an office or are enployed in a
position normally requiring performance of duty for |ess than
1000 hours per vyear for the participating nmunicipality
(tncluding all instrunentalities thereof) or participating
instrunmentality, except for persons enployed in a position
normally requiring performance of duty for 600 hours or nore
per vyear (i) by such participating muni ci pality or
participating instrunmentality prior to the effective date of
the resolution or ordinance, (ii) by any participating
muni ci pality or participating instrunentality prior to
January 1, 1982, and (iii) by a participating nmunicipality or
participating instrunmentality that;--whieh had not adopted
such a resolution when the person was enployed, and the
function served by the enployee's position is assuned by
anot her partici pating muni ci pal ity or partici pating

instrunmentality, or (iv) by any participating nmunicipality or

participating instrunentality upon a return to enpl oynent

after retirenent froma position (not necessarily with the

sane enplovyer) normally requiring the perfornmance of duty for

at least 600 but |less than 1000 hours per year for which the

person partici pated in t he Fund. A participating

muni ci pality or participating instrunentality included in and
subject to this Article after January 1, 1982 may adopt such
resolution or ordinance only prior to the date it becones
included in and subject to this Article. Notw thstanding the
foregoing, a participating nunicipality or participating
instrunmentality which is formed solely to succeed to the
functions of a participating nunicipality or participating
instrunmentality shall be considered to have adopted any such
resol ution or ordinance which may have been applicable to the
enpl oyees performng such functions. The election made by

the resolution or ordinance shall take effect at the tine
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specified in the resolution or ordinance, and once effective
shal | be irrevocabl e.

The change in this subsection nmade by this anendatory Act

of the 92nd Ceneral Assenbly also applies to persons whose

initial wiwthdrawal from service occurred before the effective

date of this amendatory Act.

(Source: P.A 86-272; 87-740; 87-850.)

(40 ILCS 5/7-139) (fromCh. 108 1/2, par. 7-139)

Sec. 7-139. Credits and creditable service to enpl oyees.

(a) Each participating enployee shall be granted credits
and creditable service, for purposes of determning the
anopunt of any annuity or benefit to which he or a beneficiary
is entitled, as foll ows:

1. For prior service: Each participating enployee
who is an enployee of a participating nmunicipality or
participating instrunentality on the effective date shal
be granted creditable service, but no credits under
paragraph 2 of this subsection (a), for periods of prior
service for which credit has not been received under any
ot her pension fund or retirenment system established under
this Code, as follows:

If the effective date of participation for the
partici pating muni ci pal ity or partici pating
instrunentality IS on or before January 1, 1998,
creditabl e service shall be granted for the entire period
of prior service with that enpl oyer w thout any enployee
contri bution.

If the effective date of participation for the
partici pating muni ci pal ity or partici pating
instrunmentality is after January 1, 1998, creditable
service shall be granted for the last 20% of the period
of prior service with that enployer, but no nore than 5

years, Wi t hout any enpl oyee contribution. A
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participating enployee may establish creditable service
for the remainder of the period of prior service wth
that enployer by nmaking an application in witing,
acconpani ed by paynent of an enpl oyee contribution in an
anount determ ned by the Fund, based on the enployee
contribution rates in effect at the time of application
for the creditable service and the enployee's salary rate
on the effective date of participation for that enployer,
plus interest at the effective rate fromthe date of the
prior service to the date of paynent. Application for
this creditable service may be nmade at any tine while the
enpl oyee is still in service.

Any person who has withdrawn fromthe service of a
partici pating muni ci pal ity or partici pating
instrunmentality prior to the effective date, who reenters
the service of the sanme nunicipality or participating
instrunmentality after the effective date and becones a
participating enployee is entitled to creditable service
for prior service as otherwise provided in this
subdivision (a)(1) only if he or she renders 2 years of
service as a participating enployee after the effective
date. Application for such service nust be nmade while in
a participating status. The salary rate to be wused in
the cal cul ation of the required enployee contribution, if
any, shall be the enployee's salary rate at the tine of
first reentering service wth the enployer after the
enpl oyer's effective date of participation

2. For current service, each participating enpl oyee
shall be credited with

a. Additional credits of anmounts equal to each
paynment of additional contributions received from
him under Section 7-173, as of +the date t he
correspondi ng paynent of earnings is payable to him

b. Normal <credits of anmounts equal to each
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paynment of normal contributions received from him

as of the date the correspondi ng paynent of earnings

is payable to him and normal contributions made for
the purpose of establishing out-of-state service
credits as permtted under the conditions set forth

in paragraph 6 of this subsection (a).

c. Minicipality credits in an anmount equal to
1.4 times the nor mal credits, except t hose
established by out-of-state service credits, as of
the date of conputation of any benefit if these
credits would increase the benefit.

d. Survivor credits equal to each paynent of
survi vor contributions recei ved from t he
participating enployee as of t he date t he
correspondi ng paynent of earnings is payable, and
survivor contributions nade for the purpose of
establishing out-of-state service credits.

3. For periods of tenporary and total and pernanent
disability benefits, each enployee receiving disability
benefits shall be granted creditable service for the
period during which disability benefits are payable.
Normal and survivor «credits, based wupon the rate of
earnings applied for disability benefits, shall also be
granted if such credits would result in a higher benefit
to any such enpl oyee or his beneficiary.

4. For authorized | eave of absence w thout pay: A
participating enployee shall be granted credits and
creditable service for periods of authorized | eave of
absence wi t hout pay under the follow ng conditions:

a. An application for credits and creditable
service is submtted to the board while the enpl oyee
is in a status of active enploynent;-and-wthin-2
years-after-ternt nati on--of --the--1eave--of - - absence

pertod--for-whiech-eredits-and-creditable-serviee-are
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seught .

b. Not nore than 12 conplete nont hs of
creditable service for authorized | eave of absence
wi thout pay shall be counted for purposes of
determ ning any benefits payable under this Article.

c. Credits and creditable service shall be
granted for | eave of absence only if such leave is
approved by the governing body of the nunicipality,
i ncl udi ng approval of the estimted cost thereof to
the municipality as determned by the fund, and
enpl oyee contributions, plus i nt er est at t he
effective rate applicable for each year fromthe end
of the period of |eave to date of paynent, have been
paid to the fund in accordance with Section 7-173.
The contributions shall be conputed upon t he
assunption earnings continued during the period of
| eave at the rate in effect when the | eave began.

d. Benefits under the provisions of Sections
7-141, 7-146, 7-150 and 7-163 shall becone payabl e
to enpl oyees on authorized |eave of absence, or
their designated beneficiary, only if such | eave of
absence is creditable hereunder, and if the enpl oyee
has at | east one year of creditable service other
than the service granted for |eave of absence. Any
enpl oyee contri buti ons due may be deducted from any
benefits payabl e.

e. No credits or creditable service shall be
all onwed for | eave of absence w thout pay during any
period of prior service.

5. For mlitary service: The governing body of a

muni ci pality or participating instrunentality my el ect
allow creditable service to participating enployees
who | eave their enploynent to serve in the arned forces

the United States for all periods of such service,
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provi ded that the person returns to active enploynent
within 90 days after conpletion of full tinme active duty,
but no <creditable service shall be allowed such person
for any period that can be used in the conputation of a
pension or any other pay or benefit, other than pay for
active duty, for service in any branch of the arned
forces of the United States. If necessary to the
conputation of any benefit, the board shall establish
muni cipality credits for participating enployees under
this paragraph on the assunption that the enployee
received earnings at the rate received at the tine he
left the enploynent to enter the armed forces. A
participating enployee in the armed forces shall not be
consi dered an enpl oyee during such period of service and
no additional death and no disability benefits are
payabl e for death or disability during such period.

Any participating enpl oyee who left his enploynent
with a nunicipality or participating instrunentality to
serve in the arned forces of the United States and who
again becane a participating enployee wthin 90 days
after conpletion of full time active duty by entering the
service of a different nunicipality or participating
instrunmentality, which has elected to allow creditable
service for periods of mlitary service under t he
precedi ng paragraph, shall also be allowed creditable
service for his period of mlitary service on the sane
terme that would apply if he had been enpl oyed, before
entering mlitary service, by the muni ci pal ity or
instrunmentality which enployed him after he left the
mlitary service and the enployer <costs arising in
relation to such grant of <creditable service shall be
char ged to and pai d by t hat muni ci pal ity or
instrunmentality.

Notw t hstanding the foregoing, any participating
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enpl oyee shall be entitled to creditable service as
required by any federal law relating to re-enploynent
rights of persons who served in the United States Arned
Services. Such creditable service shall be granted upon
paynment by the nenber of an amount equal to the enpl oyee
contributions which would have been required had the
enpl oyee continued in service at the sane rate of
earnings during the mlitary |eave period, plus interest
at the effective rate.

5.1. In addition to any creditable service
established under paragraph 5 of this subsection (a),
creditable service nmay be granted for up to 24 nonths of
service in the arnmed forces of the United States.

In order to receive creditable service for mlitary
service wunder this paragraph 5.1, a partici pating
enpl oyee nust (1) apply to the Fund in witing and
provide evidence of the mlitary service t hat IS
satisfactory to the Board; (2) obtain the witten
approval of the current enpl oyer; and (3) make
contributions to the Fund equal to (i) the enpl oyee
contributions that would have been required had the
service been rendered as a nenber, plus (ii) an anount
determ ned by the board to be equal to the enployer's
normal cost of the benefits accrued for that mlitary
service, plus (iii) interest onitens (i) and (ii) from
the date of first nenbership in the Fund to the date of
paynent. |f paynent is made during the 6-nonth period
that begins 3 nonths after the effective date of this
amendatory Act of 1997, the required interest shall be at
the rate of 2.5% per year, conpounded annual | y;
otherwise, the required interest shall be cal cul ated at
the regular interest rate.

6. For out-of-state service: Creditable service

shall be granted for service rendered to an out-of-state
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| ocal governmental body under the follow ng conditions:
The enployee had participated and has irrevocably
forfeited all rights to benefits in the out-of-state
public enpl oyees pension system the governing body of
hi s partici pating muni ci pal ity or instrunentality
authorizes the enployee to establish such service; the
enpl oyee has 2 years current service W th this
muni ci pal ity or partici pating instrunmentality; the
enpl oyee nmakes a paynent of contributions, which shall be
conputed at 8% (normal) plus 2% (survivor) tinmes length
of service purchased tines the average rate of earnings
for the first 2 years of service with the nmunicipality or
participating instrunentality whose gover ni ng body
authorizes the service established plus interest at the
effective rate on the date such credits are established,
payabl e fromthe date the enpl oyee conpletes the required
2 years of current service to date of paynent. In no
case shall nore than 120 nonths of creditable service be
granted under this provision.

7. For retroactive service: Any enployee who could
have but did not elect to becone a participating
enpl oyee, or who shoul d have been a participant in the
Muni cipal Public Uilities Annuity and Benefit Fund
before that fund was superseded, may receive creditable
service for the period of service not to exceed 50
mont hs; however, a current or fornmer county board nenber
may establish credit under this paragraph 7 for nore than
50 nonths of service as a nenber of the county board if
the excess over 50 nonths is approved by resol ution of
the affected county board filed with the Fund before
January 1, 1999.

Any enployee who is a participating enpl oyee on or
after Septenber 24, 1981 and who was excluded from

participation by the age restrictions renoved by Public
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Act 82-596 may receive creditable service for the period,
on or after January 1, 1979, excluded by the age
restriction and, in addition, if the governing body of
t he partici pating muni ci pal ity or partici pating
instrunentality elects to allow creditable service for
all enployees excluded by the age restriction prior to
January 1, 1979, for service during the period prior to
that date excluded by the age restriction. Any enpl oyee
who was excluded from participation by t he age
restriction renoved by Public Act 82-596 and who is not a
partici pating enpl oyee on or after Septenber 24, 1981 may
receive creditable service for service after January 1,
1979. Creditable service under this paragraph shall be
granted wupon paynent of the enployee contributions which
woul d have been required had he participated, wth
interest at the effective rate for each year fromthe end
of the period of service established to date of paynent.

8. For accunul at ed unused si ck | eave: A
participating enployee who is applying for a retirenent
annuity shall be entitled to creditable service for that
portion of the enployee's accumul ated unused sick | eave
for which paynent is not received, as follows:

a. Sick |leave days shall be limted to those
accunul ated under a sick | eave plan established by a
partici pating muni ci pal ity or partici pating
instrunentality which is available to all enpl oyees
or a class of enployees.

b. ©Only-siek-leave--days--aceunulated--wth--a
partietpating----muniecipatity----or----partiectpating
tastrurental i ty--wt h--whteh--the--enployee--was--in
serviee--wt hi n- 60- days-of -t he-effective-date-of-his
Fettrenment - -annuity--shaltl--be--eredited: | f t he
enpl oyee was in service with nore than one enpl oyer,

durt ng-this-pertod only the sick | eave days with the
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enployer with which the enployee has the greatest

nunmber of unpaid sick | eave days shal | be

consi der ed.

c. The <creditable service granted shall be
considered solely for the purpose of conputing the
anount of the retirenent annuity and shall not be
used to establish any mninmum service peri od
required by any provision of the Illinois Pension
Code, the effective date of the retirenent annuity,
or the final rate of earnings.

d. The creditable service shall be at the rate
of 1/20 of a nonth for each full sick day, provided
that no nore than 12 nonths may be <credited under
t hi s subdi vi sion 8.

e. Enpl oyee contributions shal | not be
required for credi tabl e service under this
subdi vi si on 8.

f. Each partici pating muni ci pal ity and
participating instrunentality with which an enpl oyee
has service within 60 days of the effective date of
his retirement annuity shall certify to the board
t he nunmber of accumulated unpaid sick |eave days
credited to the enployee at the tine of term nation
of servi ce.

9. For service transferred from another system
Credits and creditable service shall be granted for
service under Article 3, 4, 5, 14 or 16 of this Act, to
any active nenber of this Fund, and to any inactive
menber who has been a county sheriff, wupon transfer of
such credits pursuant to Section 3-110.3, 4-108.3, 5-235,
14-105.6 or 16-131.4, and paynent by the nenber of the
anount by which (1D t he enpl oyer and enpl oyee
contributions that would have been required if he had

participated in this Fund as a sheriff's |law enforcenent
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enpl oyee during the period for which credit is being
transferred, plus interest thereon at the effective rate
for each year, conpounded annually, fromthe date of
termnation of the service for which credit is being
transferred to the date of paynent, exceeds (2) the
anount actually transferred to the Fund. Such transferred
service shall be deenmed to be service as a sheriff's |aw

enforcenent enpl oyee for the purposes of Section 7-142.1

(b) Creditable service - anpunt:

1. One nonth of creditable service shall be allowed
for each nonth for which a participating enpl oyee nade
contributions as required under Section 7-173, or for
which creditable service is otherw se granted hereunder.
Not nore than 1 nonth of service shall be credited and
counted for 1 calendar nonth, and not nore than 1 year of
service shall be <credited and counted for any cal endar
year. A cal endar nonth neans a nom nal nonth beginning
on the first day thereof, and a cal endar year neans a
year begi nning January 1 and endi ng Decenber 31.

2. A seasonal enployee shall be given 12 nonths of
creditable service if he renders the nunber of nonths of
service normally required by the position in a 12-nonth
period and he remains in service for the entire 12-nonth
period. Oherwi se a fractional year of service in the
nunber of nonths of service rendered shall be credited.

3. An intermttent enpl oyee shal | be given
creditable service for only those nonths in which a
contribution is nmade under Section 7-173.

(c) No application for correction of <credits or
creditable service shall be considered unless the board
receives an application for <correction while (1) the
applicant is a participating enployee and in active
enpl oynent W th a partici pating muni ci pal ity or

instrunentality, or (2) while the applicant is actively
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participating in a pension fund or retirenment systemwhich is
a partici pating system under the Retirenment Systens
Reci procal Act. A participating enployee or other applicant
shall not be entitled to credits or creditable service unless
the required enpl oyee contributions are nmade in a |lunp sum or
in installments nmade in accordance with board rule.

(d) Upon the granting of a retirement, surviving spouse
or child annuity, a death benefit or a separation benefit, on
account of any enpl oyee, all individual accunulated credits
shall thereupon termnate. Upon the w thdrawal of additional
contributions, the credits applicable thereto shall thereupon
term nat e. Termnated credits shall not be applied to
i ncrease the benefits any renmai ning enpl oyee would otherw se
receive under this Article.

(Source: P.A 90-448, eff. 8-16-97; 91-887, eff. 7-6-00.)

(40 ILCS 5/7-141) (from Ch. 108 1/2, par. 7-141)

Sec. 7-141. Ret i r ement annui ties - Condi ti ons.
Rett renent - annui tt es-shal | - - be- - payabl e- - as- - heret naft er - - set
forth:

(a) A participating enployee who, regardl ess of cause,

is separated from the service of al | partici pating
muni ci palities and instrunentalities t her eof and
participating instrunentalities shall be entitled to a

retirement annuity provided:

1. He is at least age 55, or in the case of a
person who is eligible to have his annuity calculated
under Section 7-142.1, he is at |east age 50.:

2. He is (i) an enployee who was enpl oyed by any
partici pating muni ci pal ity or partici pating
instrunmentality which had not elected to exclude persons
enployed in positions normally requiring performance of
duty for less than 1000 hours per year or was enployed in

a position normally requiring performance of duty for 600
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hours or nore per year prior to such election by any
partici pating muni ci pal ity or partici pating
instrunmentality included in and subject to this Article
on or before the effective date of this anendatory Act of
1981 whi ch nmade such election and is not entitled to
receive earnings for enploynent in a position normally
requiring performance of duty for 600 hours or nore per
year for any partici pating muni ci pal ity and
instrunmentalities t her eof and participating
instrunentality; or (ii) an enployee who was enpl oyed
only by a participating nunicipality or participating
instrunentality, or participating municipalities or
participating instrunentalities, which have elected to
excl ude per sons in positions normal |y requiring
performance of duty for |ess than 1000 hours per year
after the effective date of such exclusion or which are
included under and subject to the Article after the
effective date of this anmendatory Act of 1981 and elects
to exclude persons in such positions, and is not entitled
to receive earnings for enploynent in a position normally
requiring performance of duty for 1000 hours or nore per
year by such a partici pating muni ci pal ity or
participating instrumentality.:

3. The anount of hi s annuity, before the
application of paragraph (b) of Section 7-142, is at
| east $10 per nonth.:

4. If he first becane a participating enployee
after Decenber 31, 1961, he has at Ileast 8 years of
service. This service requirenent shall not apply to any
partici pating enpl oyee, regardless of participation date,
if the General Assenbly term nates the Fund.

(b) Retirement annuities shall be payabl e:

1. As provided in Section 7-119.:

2. Except as provided in item3, upon receipt by
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the fund of a witten application by--the--board. The

effective date may be no earlier than the first day of

the first full calendar nonth after termnation of

participating enpl oynent. net-npre-than-eone-year-prior-to

the-date-of -t he-recet pt-by-the-fund- of -t he- appl it eatt on:

3. Upon attainnment of age 70 1/2 if the nenber (i)
is no longer in service, and (ii) is otherwise entitled
to an annuity under this Article.:

4. To the beneficiary of the deceased annuitant for
t he unpai d anount accrued to date of death, if any.

(c) The anendnent to subdivision (b)(2) of this Section

made by this anmendatory Act of the 92nd General Assenbly,

renoving the one vyear limtation on retroactive annuity,

applies to every person who has not yet begun receiving a

retirenent annuity, without regard to whether the person

termnated enploynent prior to the effective date of this

anendatory Act.

(Source: P.A 91-887, eff. 7-6-00.)

(40 ILCS 5/7-152) (fromCh. 108 1/2, par. 7-152)

Sec. 7-152. Disability benefits - Amount. The anount of
the nonthly tenporary and total and permanent disability
benefits shall be 50% of the participating enpl oyee's final
rate of earnings on the date disability was incurred, subject
to the foll ow ng adj ustnents:

(a) The anpbunt of the nonthly tenporary and total and

permanent disability benefits shall be 60% (rather than 50%

of the participating enployee's final rate of earnings on the

date disability was incurred, if the date of disability

occurs after the enployer files with the board an undert aki ng

to be responsible for the additional costs resulting from

this increase. The undertaking nay provide for all or a

portion of those additional costs to be collected by the

enpl oyer fromits enpl oyees, through deductions from earni ngs
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or in any other manner. The undertaki ng nay be term nated by

the enployer (or rejected by the board) at any tine, in which

case benefits granted thereafter shall be based on the 50%

rate, but benefits already based on the 60%rate shall be

unaffected by the term nation of the undertaking.

(a-5) If the participating enployee has a reduced rate
of earnings at the tinme his enploynent ceases because of
disability, the rate of earnings shall be conputed on the
basis of his last 12 nonth period of full-tinme enpl oynent.

(b) If the participating enployee is eligible for a
disability benefit under the Federal Social Security Act, the
anount of nonthly disability benefits shall be reduced, but
not to less than $10 a nonth, by the anobunt he woul d be
eligible to receive as a disability benefit under the Federal
Social Security Act, whether or not because of service as a
covered enployee under this Article. The reduction shall be
effective as of the nonth the enployee is eligible for Soci al
Security disability benefits. The Board may nake such
reduction if it appears that the enployee may be so eligible
pending determnation of eligibility and nake an appropriate
adjustnent if necessary after such determ nation. If the
enpl oyee, because of his refusal to accept rehabilitation
services under the Federal Rehabilitation Act of 1973 or the
Federal Social Security Act, or because he is receiving
wor kers' conpensation benefits, has his Social Security
benefits reduced or termnated, the disability benefit shal
be reduced as if the enployee were receiving his full Soci al
Security disability benefit.

(c) If the enployee is over age 65, was not eligible for
a Social Security benefit inmediately before reaching age 65
and is eligible for a Social Security old-age insurance
benefit, the anmpbunt of the nonthly disability benefit shal
be reduced, but not to less than $10 a nonth, by the anount

of the ol d-age insurance benefit to which the enployee is
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entitled whether or not the enpl oyee applies for the Soci al
Security ol d-age insurance benefit. This reduction shall be
made in the nonth after the nonth in which the enpl oyee
attains age 65. However, if the enployee was receiving a
Social Security disability benefit before reaching age 65,
the disability benefits after age 65 shall be determ ned
under subsection (b) of this Section.

(d) The amount of disability benefits shall not be
reduced by reason of any increase, other than one resulting
from a correction in the enployee's wage records, in the
anount of disability or ol d-age insurance benefits under the
Federal Social Security Act which takes effect after the
month of the initial reduction under paragraph (b) or (c) of
this Section.

(e) If the enployee in any nonth recei ves conpensation
from gai nful enploynent which is nore than 25% of the fina
rate of earnings on which his disability benefits are based,
the tenporary disability benefit payable for that nonth shal
be reduced by an anpunt equal to such excess.

(f) An enployee who has been disabled for at Ileast 30
days may return to work for the enployer on a part-tinme basis
for a trial work period of up to one year, during which the
disability shall be deened to continue. Service credit shal
continue to accrue and the disability benefit shall continue
to be paid during the trial work period, but the benefit
shal |l be reduced by the anount of earnings received by the
di sabl ed enpl oyee. Return to service on a full-tinme basis
shall termnate the trial work period. The reduction under
this subsection (f) shall be in lieu of the reduction, if
any, required under subsection (e).

(g) Beginning January 1, 1988, every total and pernmanent
disability benefit shall be increased by 3% of the original
amount of the benefit, not conpounded, on each January 1

followwng the later of (1) the date the total and permanent
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disability benefit begins, or (2) the date the total

and

permmanent disability benefit would have begun if the enpl oyee

had been paid a tenporary disability benefit for 30 nonths.

(Source: P.A 87-740.)

(40 ILCS 5/7-156) (fromCh. 108 1/2, par. 7-156)
Sec. 7-156. Surviving spouse annuities - anount.
(a) The anobunt of surviving spouse annuity shall be:

(1) Upon the death of an enployee annuitant or
such person entitled, upon application, to a retirenent
annuity at date of death, (i) an anpbunt equal to 1/2 of
the retirement annuity which was or would have been
payabl e exclusive of the anobunt so payable which was
provided from additional credits, and disregardi ng any
el ecti on made under paragraph (b) of Section 7-142, plus
(i) an annuity which could be provided at the then
attai ned age of the surviving spouse and under actuari al
tables then in effect, fromthe excess of the additional
credits, (excluding any such credits used to create a
reversionary annuity) used to provide the annuity granted
pursuant to paragraph (a)(2) of Section 7-142 of this
article over the total annuity paynents nade pursuant
t her et o.

(2)- Upon the death of a participating enployee on
or after attainnment of age 55, an anount equal to 1/2 of
the retirenment annuity which he could have had as of the
date of death had he then retired and applied for
annuity, exclusive of the portion thereof which could
have been provided from additional credits, and
di sregarding paragraph (b) of Section 7-142, plus an
anount equal to the annuity which could be provided from
the total of his accunulated additional credits at date
of death, on the basis of the attained age of the

survi ving spouse on such date.
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(3): Upon the death of a participating enployee
before age 55, an anobunt equal to 1/2 of +the retirenent
annuity which he could have had as of his attained age on
the date of death, had he then retired and applied for
annuity, and the provisions of this Article that no such
annuity shall begin wuntil the enployee has attained at
| east age 55 were not applicable, exclusive of the
portion thereof which could have been provided from
additional credits and disregarding paragraph (b) of
Section 7-142, plus an anount equal to the annuity which
could be provided from the total of his accunulated
additional credits at date of death, on the basis of the
attai ned age of the surviving spouse on such date.
| f a surviving spouse is nore than 5 years younger than

the deceased, that portion of the annuity which is not based
on additional credits shall be reduced in the ratio of the
value of a life annuity of $1 per year at an age of 5 years
| ess than the attained age of the deceased, at the earlier of
the date of the death or the date his retirenent annuity
begins, to the value of a life annuity of $1 per year at the
attai ned age of the surviving spouse on such date, according
to actuarial tables approved by the Board.

In conputing the anobunt of a surviving spouse annuity,
incremental increases of retirement annuities to the date of
death of the enpl oyee annuitant shall be consi dered.

(b) Each surviving spouse annuity payable on January 1,
1988 shall be increased on that date by 3% of the original
anount of the annuity. Each surviving spouse annuity that
begins after January 1, 1988 shall be increased on the
January 1 next occurring after the annuity begins, by an
anount equal to (i) 3% of the original anobunt thereof if the
deceased enployee was receiving a retirement annuity at the
time of his death; otherwise (ii) 0.167% of the original

anount thereof for each conplete nonth which has el apsed
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since the date the annuity began. However, if the death of a

retirenent annuitant occurs in the nmonth of Decenber, the

initial increase under this subsection shall be effective

wth the first paynent of the surviving spouse annuity: in

this case, references in this Article to the oriqgi nal anpunt

of the surviving spouse annuity shall be deened to refer to

the calculated anmpunt of the annuity before the i nmedi ate

i ncrease was appli ed.

On each January 1 after the date of the initial increase
under this subsection, each surviving spouse annuity shall be
increased by 3% of the originally granted anount of the
annuity.

The change in this subsection nmade by this anendatory Act

of the 92nd Ceneral Assenbly applies to deaths occurring on

or after Decenber 1, 2002, wthout regard to whether the

deceased enpl oyee was in service on or after the effective

date of this amendatory Act.

(Source: P.A 85-941.)

(40 ILCS 5/7-158) (fromCh. 108 1/2, par. 7-158)

Sec. 7-158. Surviving spouse annuities - Options. 1In
lieu of the surviving spouse annuity an eligible surviving
spouse shall have the option of receiving other benefits as
fol |l ows:

1. The surviving spouse of a participating enployee nmay
elect to receive either a single sumdeath benefit or a
provided in Sections 7-163 and 7-164.

2. The survi vi ng spouse of an enployee; who has
separated fromservice and would have been entitled to a
retirement annuity on date of death; may elect to receive
either a single sum death benefit or a surviving spouse
annuity and the $5,000 $3;000 death benefit provided in

Sections 7-163 and 7-164.
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3. If any surviving spouse annuity is payable prior to
the earliest age at which the recipient will becone eligible
for a wdows' or wdowers' insurance benefit wunder the
Federal Social Security Act, the recipient may el ect that the
annuity paynents from this fund shall exceed those payable
after attaining such age by an anobunt not in excess of the
estimated Social Security Benefit, determned as of the
effective date of the surviving spouse annuity, provided that
in no case shall the total annuity paynents made by this fund
exceed in actuarial value the annuity which would have been
paid had no such el ection been nade.

4. The surviving spouse of a participating enployee,
whose annuity was suspended upon return to enpl oynment and who
had one year or nore of service after his return, may apply
the additional service credits to a supplenental surviving
apply the additional service credits to a single sum death
benefit and forego the $5,000 $3;000 death benefit payabl e
upon the death of an annuitant.

5. The surviving spouse of a participating enployee,
whose annuity was suspended upon return to enpl oynent and who
had less than one vyear of service after his return, shal
have the additional service credits applied towards a
suppl enmental surviving spouse annuity and shall receive the
$5, 000 $3; 000 death benefit.

(Source: P.A 85-941.)

(40 ILCS 5/7-164) (fromCh. 108 1/2, par. 7-164)

Sec. 7-164. Death benefits - Amount. The amount of the
deat h benefit shall be:

1. Upon the death of an enployee with at |east one year
of service occurring while in an enploynent relationship
(including enployees drawing disability benefits) wth a

participating nmunicipality or participating instrunentality,
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an anount equal to the sum of:

(a) The enployee's normal, additional and survivor
credits, including interest credited thereto through the
end of the preceding cal endar year, but excluding credits
and interest thereon allowed for periods of disability.

(b) An anount equal to the enployee's annual final
rate of earnings. An enployee who dies as a result of
injuries connected with his duties shall be considered to
have a year of service for purposes of this benefit.

2. Upon the death of an enployee with |Iess than one 1
year of service occurring while in the service of any
participating municipality or instrunentality, an anount
equal to the sumof his accunul ated normal, additional and
survivor credits on the date of death, excluding those
credits and interest thereon allowed during periods of
di sability.

3. Upon the death of an enpl oyee who has separated from
service and was not entitled to a retirenment annuity on the
date of death, an anpbunt equal to the sum of his accunul at ed
normal , survivor and additional credits on the date of death
excluding those credits and interest thereon allowed during
periods of disability.

4. Upon the death of an enployee in an enploynent
rel ati onship, or an enployee who has service and was entitled
to a retirenent annuity on the date of death, when a
surviving spouse or child annuity is awarded, $5,000 $3;000.

5. Upon the death of an enpl oyee, who has separated from
service and was entitled to a retirenent annuity on the date
of death, and no surviving spouse or <child annuity is
awar ded, $5,000 $3;000 plus an anount equal to hi s
accunmul ated normal, survivor and additional credits on the
date of death, excluding those credits and interest earned

t hereon all owed during periods of disability.

6. Upon the death of an enployee annuitant, $5,000
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$3; 000 and, unless a surviving spouse, child or reversionary
annuity 1is payable, the sumof (i) the excess of the nornal
and survivor credits, excluding those allowed during periods
of disability, which the annuitant had as of the effective
date of his annuity over the total annuities paid pursuant to
paragraph (a) 1 of Section 7-142 to the date of death, plus
(11) the excess of the additional credits, excluding any such
credits wused to create a reversionary annuity, wused to
provide the annuity granted pursuant to paragraph (a) 2 of
Section 7-142 over the total annuity paynments nmade pursuant
thereto to the tine of death.

7. Upon the death of an annui t ant receiving a
reversionary annuity or of a person designated to receive a
reversionary annuity prior to the receipt of such annuity the
sum of the additional credits of the person creating the
reversionary annuity as of the effective date of his own
retirement annuity over the reversionary annuity paynents, if
any, made prior to the date of death of such annuitant or
person designated to receive the reversionary annuity.

8. Upon t he deat h of an annuitant receiving a
beneficiary annuity which was effective before January 1,
1986, the excess of the death benefit which was used to
provide the annuity, over the sum of all annuity paynents
made to the beneficiary. Upon the death of an annuitant
receiving a beneficiary annuity effective January 1, 1986 or
thereafter, the sum of (i) the excess of the normal and
survivor credits, excluding those allowed during periods of
disability, which the annuitant had as of the effective date
of his annuity over the total annuities paid pursuant to
paragraph (c) of Section 7-165, to date of death, plus (ii)
the excess of the additional «credits, excluding any such
credits wused to create a reversionary annuity, wused to
provi de the annuity granted pursuant to paragraph (d) of

Section 7-165 over the total annuity paynments nmade pursuant
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thereto to the tine of death.

9. Upon the marriage prior to reaching age 55 (except
for a surviving spouse who renmarries after Decenmber 31, 2000)
or death of a person receiving a surviving spouse annuity,
unless a child annuity is payable, the sumof (i) the excess
of the normal and survivor credits, excluding those credits
and interest thereon allowed during periods of disability,
attributable to the enployee at the effective date of the
annuity or date of death, whichever first occurred, over the
total of all annuity paynents attributable to paragraph (a) 1
of Section 7-142 made to the enployee or surviving spouse
plus (ii) the excess of the additional credits, excluding any
such credits used to create a reversionary annuity or used to
provide the annuity attributable to paragraph (a) 2 of
Section 7-142 over the total of such paynents.

10. Upon the marriage, death or attainnment of age 18 of
a child receiving a child annuity, if no other child
annuities are payable, the sum of (i) the excess of the
normal and survivor credits excluding those credits and
interest thereon allowed during periods of disability, of the
enpl oyee at the effective date of the annuity or date of
death, whichever first occurred, over the total annuity
paynments attri butable to paragraph (a) 1 of Section 7-142
made to the enpl oyee, surviving spouse and children plus (ii)
the excess of the additional <credits, excluding any such
credits used to create a reversionary annuity, used to
provide the annuity attributable to paragraph (a) 2 of
Section 7-142 over the total annuity paynents nmade to the
enpl oyee, surviving spouse and children, pursuant thereto.

11. Upon the death of the participating enpl oyee whose
annuity was suspended upon his return to enpl oynent:

a. If a surviving spouse or child annuity is

b. If no surviving spouse or child annuity is
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awarded and he had |ess than one year's service upon

return, $5,000 $3;000 plus the excess of the nornal,

survi vor and additional credits, including interest

t hereon, but excluding those allowed during a period of

disability, at the effective date of the suspended

annuity, plus those allowed after his return, over al
annuity paynments made to the enpl oyee;

c. If no surviving spouse or child annuity is
awarded and he has one year or nore of service upon
return, the higher of (a) the paynent under subparagraph
b of this paragraph or (b) the paynment under paragraph 1
of this Section, taking into consideration only the
service and credits allowed after his return, plus the
excess of the normal, survivor and additional «credits,
i ncl udi ng interest thereon, excluding those allowed
during periods of disability, at the effective date of
his suspended annuity over all annuity paynments made to
t he enpl oyee.

12. The $3,000 or $5,000 death benefit provided in
paragraphs 4 and 6 shall not be payable to beneficiaries of
persons who term nated service prior to Septenber 8, 1971,
unless the paynent or agreenent for paynent provided by
Section 7-144.2 of this Article is made prior to the date of
deat h.

13. The increase in certain death benefits from $1, 000
to $3,000 provided by this amendatory Act of 1987 shall apply
only to deaths occurring on or after January 1, 1988.

The increase in certain death benefits from $3,000 to

$5,000 provided by this anendatory Act of the 92nd Gener al

Assenbly applies to deaths that occur on or after the

effective date of this anendatory Act, without reqgard to

whet her the deceased person was in service on or after that

(Source: P.A 91-887, eff. 7-6-00.)
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(40 ILCS 5/7-172) (fromCh. 108 1/2, par. 7-172)

Sec. 7-172. Contri buti ons by partici pating
muni ci palities and participating instrunentalities.

(a) Each participating muni ci pality and each
participating instrunentality shall nake paynment to the fund
as follows:

1. municipality contributions in an anmount
determ ned by applying the nmunicipality contribution rate
to each paynent of earnings paid to each of its
participating enpl oyees;

2. an anmount equal to the enployee contributions
provi ded by paragraphs (a) and (b) of Section 7-173,
whet her or not the enployee contributions are withheld as
permtted by that Section;

3. all accounts receivable, together with interest
charged thereon, as provided in Section 7-209;

4. if it has no participating enployees W th
current earnings, an anount payable which, over a period
of 20 years beginning wwth the year follow ng an award of
benefit, will anortize, at the effective rate for that
year, any negative balance in its municipality reserve
resulting fromthe award. This anount when established
wi |l be payable as a separate contribution whether or not
it later has participating enpl oyees.

(b) A separate mnunicipality contribution rate shall be

determ ned for each calendar year for all participating
muni ci palities together wth all instrunmentalities thereof.
The municipality contribution rate shall be determned for

participating instrunentalities as if they were participating

muni ci palities. The municipality contribution rate shall be
the sum of the foll ow ng percentages:

1. The percentage of ear ni ngs of al | t he

partici pating enpl oyees of al | partici pating

muni ci palities and participating instrunentalities which,
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if paid over the entire period of their service, wll be
sufficient when conbined with all enployee contributions
avai l able for the paynent of benefits, to provide al
annuities for participating enployees, and the $5, 000
$3; 000 deat h benefit payable under Sections 7-158 and
7-164, such percentage to be known as the nornmal cost
rate.

2. The percentage of earnings of the participating
enpl oyees of each participating muni ci pality and
participating instrunentalities necessary to adjust for
the difference between the present value of all benefits,
excluding tenporary and total and permanent disability
and death benefits, to be provided for its participating
enpl oyees and the sum of its accunulated nunicipality
contributions and the accunul ated enpl oyee contri butions
and the present value of expected future enpl oyee and
muni ci pality contributions pursuant to subparagraph 1 of
this paragraph (b). This adjustnment shall be spread over
t he remai nder of the period of 40 years fromthe first of
the year following the date of determ nation

3. The percentage of earnings of the participating
enpl oyees of all muni ci palities and partici pating
instrunentalities necessary to provide the present val ue
of all tenporary and total and permanent disability
benefits granted during the nost recent year for which
information is avail abl e.

4. The percentage of earnings of the participating
enpl oyees of al | participating municipalities and
participating instrunentalities necessary to provide the
present value of the net single sum death benefits
expected to becone payable fromthe reserve established
under Section 7-206 during the year for which this rate
is fixed.

5. The percentage of earnings necessary to neet any


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

- 31- LRB9204329EG g

deficiency arising 1in t he Ter m nat ed Municipality

Reserve

(c) A separate mnunicipality contribution rate shall be
conputed for each participating nmunicipality or participating
instrunentality for its sheriff's | aw enforcenent enpl oyees.

A separate nunicipality contribution rate shall be
conputed for the sheriff's |law enforcenent enpl oyees of each
forest preserve district that elects to have such enpl oyees.
For the period from January 1, 1986 to Decenber 31, 1986,
such rate shall be the forest preserve district's regular
rate plus 2%

In the event that the Board determ nes that there is an
actuarial deficiency in the account of any nmunicipality wth
respect to a person who has elected to participate in the
Fund under Section 3-109.1 of this Code, the Board nay adj ust
the municipality's contribution rate so as to make up that
deficiency over such reasonable period of time as the Board
may det erm ne

(d) The Board nmay establish a separate nmnunicipality
contribution rate for all enployees who are program
partici pants enployed under t he Feder al Conpr ehensi ve
Enpl oynent Tr ai ni ng Act by all of +the participating
muni ci palities and instrunentalities. The Board may also
provide that, in lieu of a separate nunicipality rate for
t hese enpl oyees, a portion of the municipality contributions
for such programparticipants shall be refunded or an extra
charge assessed so that t he anount of muni ci pal ity
contributions retained or received by the fund for all CETA
program partici pants shall be an anobunt equal to that which
would be provided by the separate nunicipality contribution
rate for all such program participants. Ref unds shall Dbe
made to prinme sponsors of progranms upon subm ssion of a claim
therefor and extra charges shall be assessed to participating

muni cipalities and instrunentalities. I n establishing the
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muni ci pality contribution rate as provided in paragraph (b)
of this Section, the wuse of a separate nunicipality
contribution rate for program participants or the refund of a
portion of the municipality contributions, as the case my
be, may be consi dered.

(e) Conputations of nunicipality contribution rates for
the follow ng calendar year shall be nade prior to the
begi nning of each year, fromthe information avail able at the
time the conputations are nmade, and on the assunption that
the enployees in each partici pating muni ci pal ity or
participating instrunmentality at such time will continue in
service wuntil the end of such calendar year at their
respective rates of earnings at such tine.

(f) Any nmunicipality which is the recipient of State
all ocations representing that municipality's contributions
for retirenment annuity purposes on behalf of its enployees as
provided in Section 12-21.16 of the Illinois Public Ald Code
shall pay the allocations so received to the Board for such
purpose. Estimates of State allocations to be received
during any t axabl e year shall be considered in the
determ nation of the nunicipality's tax rate for that vyear
under Section 7-171. If a special tax 1is |levied under
Section 7-171, none of the proceeds may be used to reinburse
the municipality for the anount of State allocations received
and paid to the Board. Any nmultiple-county or consolidated
heal t h department which receives contributions froma county
under Section 11.2 of "An Act in relation to establishnent
and nmaintenance of county and mul ti pl e-county heal th
departnents”, approved July 9, 1943, as anended, or
di stributions under Section 3 of the Departnent of Public
Heal t h Act, shal | use t hese only for municipality
contributions by the health departnent.

(g) Minicipality contributions for the several purposes

specified shall, for township treasurers and enpl oyees in the
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offices of the township treasurers who neet the qualifying
conditions for coverage hereunder, be allocated anong the
several school districts and parts of school districts
serviced by such treasurers and enpl oyees in the proportion
whi ch the amount of school funds of each district or part of
a district handled by the treasurer bears to the total anount
of all school funds handl ed by the treasurer.

From the funds subject to allocation anong districts and
parts of districts pursuant to the School Code, the trustees
shall wthhold the proportionate share of the liability for
muni ci pality contributions inposed upon such districts by
this Section, in respect to such towship treasurers and
enpl oyees and remt the sanme to the Board.

The municipality contribution rate for an educational
service center shall initially be the same rate for each year
as the regional office of education or school district which
serves as its admnistrative agent. When actuarial data
becone available, a separate rate shall be established as
provi ded in subparagraph (i) of this Section.

The municipality contribution rate for a public agency,
other than a vocational education cooperative, fornmed under
t he I ntergovernnental Cooperation Act shall initially be the
average rate for the nunicipalities which are parties to the
i ntergovernnmental agreenent. When actuarial data becone
avai l abl e, a separate rate shall be established as provided
i n subparagraph (i) of this Section.

(h) Each participating municipality and participating
instrunmentality shall make the contributions in the anmounts
provided in this Section in the manner prescribed fromtine
to time by the Board and all such contributions shall be
obligations of the respective participating municipalities
and participating instrunentalities to this fund. The
failure to deduct any enployee contributions shall not

relieve the participating nunicipality or participating
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instrunmentality of its obligation to this fund. Del i nquent
paynments of contributions due under this Section may, with
interest, be recovered by civil action agai nst t he
partici pating muni ci palities or partici pating
instrunmentalities. Minicipality contributions, other than
the amount necessary for enployee contributions and Soci al
Security contributions, for periods of service by enployees
from whose earnings no deductions were nade for enpl oyee
contributions to the fund, may be charged to the nunicipality
reserve for t he muni ci pal ity or partici pating
instrunentality.

(1) Contributions by participating instrunentalities
shall be determned as provided herein except that the
percentage derived under subparagraph 2 of paragraph (b) of
this Section, and the anpbunt payabl e under subparagraph 5 of
par agr aph (a) of this Section, shall be based on an
anortization period of 10 years.

(Source: P.A 90-448, eff. 8-16-97.)

(40 ILCS 5/7-205) (fromCh. 108 1/2, par. 7-205)

Sec. 7-205. Reserves for annuities. Appropriate reserves
shal |l be created for paynent of all annuities granted under
this Article at the time such annuities are granted and in
anounts determned to be necessary under actuarial tables
adopted by the Board upon recommendation of the actuary of
the fund. Al annuities payable shall be charged to the
annuity reserve.

1. Amounts credited to annuity reserves shall be derived
by transfer of all the enployee credits fromthe appropriate
enpl oyee reserves and by charges to the nunicipality reserve
of those nunicipalities in which the retiring enployee has
accunmul ated service. |If a retiring enployee has accumul ated
service in nore than one participating nunicipality or

participating instrunmentality, aggregate nunicipality charges
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shall be prorated on a basis of the enployee's earnings in
case of concurrent service and creditable service in other
cases.

2. Suppl enental annuities shall be handl ed as a separate
annuity and anmounts to be credited to the annuity reserve
therefor shall be derived in the sane manner as a regular
annuity.

3. Wien a retirenent annuity is granted to an enpl oyee
wWith a spouse eligible for a surviving spouse annuity, there
shall be «credited to the annuity reserve an anount to fund
the cost of both the retirement and surviving spouse annuity
as a joint and survivors annuity.

4. Beginning January 1, 1989, when a retirement annuity
is awarded, an anount equal to the present value of the
$3,000 or $5,000 death benefit payabl e upon the death of the
annui tant shall be transferred to the annuity reserve from
the appropriate nunicipality reserves in the sanme manner as
the transfer for annuities.

5. Al annuity reserves shall be revalued annually as of
Decenber 31. Begi nning as of Decenber 31, 1973, adjustnent
required therein by such revaluation shall be charged or
credited to the earnings and experience variation reserve.

6. There shall be credited to the annuity reserve all of
t he paynents made by annuitants under Section 7-144.2, plus
an additional anmount from the earnings and experience
variation reserve to fund the <cost of +the increnenta
annuities granted to annuitants nmaking these paynents.

7. As of Decenber 31, 1972, the excess in the annuity
reserve shall be transferred to the municipality reserves.
An amount equal to the deficiency in the reserve of
partici pating muni ci palities and partici pating
instrunentalities which have no participating enpl oyees shal
be allocated to their reserves. The remainder shall be

all ocated in anounts proportionate to the present value, as
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of January 1, 1972, of annuities of annuitants of the
remai ning participating mnunicipalities and partici pating
instrunmentalities.

(Source: P.A 89-136, eff. 7-14-95.)

(40 ILCS 5/7-206) (fromCh. 108 1/2, par. 7-206)

Sec. 7-206. Death Reserve. Al death benefit paynents
shal |l be charged to the Death Reserve, other than the $3,000
or $5,000 death benefits paid after Decenber 31, 1988 upon
the death of an annuitant. Al contributions for death
purposes under Section 7-172(b)4 shall be credited to the
same reserve. \Wenever the balance in such reserve at the
cl ose of a year exceeds 100% of the average annual charges to
this account during the 3 precedi ng cal endar years, the basic
actuarial assunptions wupon which nunicipality contribution
rates for these purposes are based, shall be reviewed and
revised in such manner as is deened necessary to reduce such

bal ance.

(Source: P.A 89-136, eff. 7-14-95.)

Section 90. The State Mandates Act is amended by adding

Section 8.25 as foll ows:

(30 ILCS 805/8.25 new)

Sec. 8. 25. Exenpt nmandate. Not wi t hst andi ng Secti ons 6

and 8 of this Act, no reinbursenment by the State is required

for the inplenentation of any nandate created by this

anendatory Act of the 92nd General Assenbly.

Section 99. Effective date. This Act takes effect

January 1, 2002.
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